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. . Annual Report to Shareholders For the Year Ended May 31 2003

. (BC Form 51-901F, Schedule C: Management Dlscussmn and Analysis)

" 'Dear Shareholder:
Introductton

Afnean Metals Corporatlon made a dramatlc shrﬁ in
focus during the Fiscal Year 2003. After completion of
_ the sale of its Ghanaian assets, consisting mainly of gold
propertles the Company was granted permits on two
<diamond’concessions in Mah West Africa. The two
concessions, Kemeba Sud and Kemeba Nord, consisting
“of 3415 square k1]ometres cover 15 kimberlite pipes.
Dxamonds have prewously been dlscovered in 6 of these
klmberhtes Seven diamonds r rangmg from 34't0 252
carats have prevmusly been found in’ alluvrurn, or
" stream deposrted sed1ments w1th1n the Kénieba Nord

" concession. As” part of the new’ focus Mahamadou

Kelta (M Sc Geo ) jomed the Company as Dlrector

$232 640 through i pnvate placernen d the exermse
of'| optlons and, subsequierit to year end, ‘the Company
- received'an . addmonal $31 950 through the exercise of

options.

R

Kenieba Sud Concession

In December, 2002 African Metals was granted a:90 day
Autorisation d’Exploration on the 2352 sq. km., Kemeba
Sud. concessron The Autonsatlon d Exploratlon allows
a. company fo do an 1n1t1a1 work program on a
.concessian. to determme whether to. apply for further
_permits, Aﬁer the progrm the company submlts a
report to_the Government of Mali on the work. This
allows Government to make ; 4 judgment as to whether
the company is quahﬁed to carry out acceptable, future
programs of exploration on the concessron "

The Kemeba Sud concession covers three lcnown
klmberhtes In one of the klmberhtes the Bilali Sud,
diamonds of 3.14 and 7. 40 ¢arats have prewously been
discovered. In addition, diamonds have also previously
been found in 5 different areas in alluvium within the
concession. Over 50%_of the concessmn is untouched
by exploration. Rt A

During the initial program 5 of 7 pits, dug' {s the Bilali
Sud kimberlite to sample for diamond indicator
minerals, intersected kimberlite. One pit, 6 m deep, was
dug in the Sounkorou kimberlite without intersecting
kimberlite.

Pits were aieo dug- in alluvium along the [

.ze River

-and near the-town-of Dabiya, both areas ¢ _Hluvium
where diamonds have previously been foun: Carl G.

- Verley, P.Geo., oversaw the sampling and id¢ - fication
... - of indicator minerals. His conclusion as a v . ‘tof the

~.study -of indicator minerals. from the > i Sud
- kimberlite. is:-that -this ‘kimberlite inclue: -

: a low
proportion of diamondiferous material and, - - - result,
is probably of low diamond potential.

 Frotnan analysis of indicator minerals from s+ ~pling in
.+ theDisseRiver and Dabiya areas, Mr. Verley . :acludes
e that it seems likely that as vet undiscovered .. “aberlite

-~pipes.cccur on the concession and furthe -work is

.. strongly: recommended ‘The chemical proper:.zsof the

- .. indicator minerals are an important, prehmu "~y gauge

. -for determining the economic viability of a :..mberlite
- pipe for:the possible production of diamonds.

It might be added that kimberlite pipes occur 1 : clusters,

<. anid within most:clusters there is great variab:. yin the

15 content of diamonds in the various kimberi::zs. The
1 Comhipanybelieves that many kimberlite pipes -zmain to

be found, and judging by the number of diamc::ds in the
area, there'is an.-excellent chance to diszover an

soaseconomicallyviable, dlamondlferous kimberiite pipe on
‘ .one of the concessrons

e :,Lemeba Nord Concesswn

Asa subsequent event to year end, African Metals was
granted a-90%day ‘Autorisation d’Expoloraticn by the

- +:Malian Government on the 1063 sq. km Ker:::ba Nord
2,4, concession. <

This concession covers 1. known

.. kimberlite pipes, five of which are diamondifzrous. It
.+, -, also includes the very large, 44-hectare Kassama pipe.
."-. Some: very large .diamonds have previously been
- . .discovered in alluvium within the concessior: :zicluding

..98,.102, 137, and 232 carat diamonds in the zouthern
part of the concession and 34, 51 and 98 carat <:iamonds
in the east. It might be noted that the discovery of all
diamonds mentioned in that discussion were
documented by a government agency or a major

company.
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The initial program on this concession has just started.
This includes digging 10 pits in and around the sites
of discovery of the large diamonds to the south.
Depending on time; pits may also be dug within some
of the kimberlites as well as in areas where magnetic
- data ‘indicates. the ! possible presence of new
kimberlites. Samples will be:taken from all pits and
processed for diamonds arnd-indicator minerals.
Indicator minerals will be analysed for chermcal
properties.” e

GOy T

The Sale ot the Union and Nkmtul Coggam‘es

On August 2, 2001, African‘Metals annolificed the
agreement whereby it would return alt ofits Ghanaian
assets to the original owners for 1.5‘million shares of
African Metals stock, whi¢h' was to-be téfurned to
treasury. The assets included ari 85% interest in the
Nkroful property and a 100% interestin the-Dugu and
Karamenga concessions. It also included & mill and
the right to operate a gold recovery mill onthe Shiega
Small Scale Mining area. The transactian was subject
to the approval of the shareholders and. TSX Venture
Exchange approval, both of whichr were -reeeived.

Lenguekoto and Koteba Congessions. N

The Company’s pregrams on the gold: Lenguekoto
concession produced less than acceptableresults, and
the concession has been dropped. The gold Kofeba
property will be reduced from threeto ané concession.

Financial and Corporate Informatzon

African Metals completed a ﬁnancmg ini 2003 of
$200,000 at $0.20 a unit for 1,000,000:units. : Each
unit consists of one share and one half warrarit.. Each
warrant entitles the holder to purchase one share in the
Company’s stock for 2 years. The:Company also
issued 115,800 shares for the exercise of stock options
ranging in price from $0.20 to $0 25 for a total of
$28,050.

v PO TR B Y

Subsequent to year end African Metals issued an

additional 139,200 shares for the exercise-of stock

*."options from $0.20°to $0.27 for $31,950.:* ‘Also,
-’usubsequently, 41,000 options at $0. 20-expired'-"

- - Ini revxewmg the 2003 Fmancml Statements the most

' dramatlc change was the $224 588 wnte-down of the
' :Umon Mill as a result of the sale of the Union—
"Nkroful assets. After the Lenguekoto .exploration
‘fwnte-down of $20 367, the deferred exploration costs
,«mcreasedby §$63,475. Ad:mmstranon costs ricreased

. "from $95,836 f0,$109,035 in 2003 mainly because of

mvestor relatlms costs in 2003 of $3,988 as « opposed

o ) f to nili m 2002 and an mcrease of $6 302 for Travel and

' Promot1on .

. Options were gmnted ona total of 160 000 shares of
,the Company at $O 20'in, Flscal Year 2003 and,optlons
on 140 OOO shares were gxanted at $0 40 subsequently

e

*The Company . was “Very.: pleased to. ~welcome
Mahamadou Keita as Director of the Company during
the year.

L et e

T

HE Investor Relatmns

"In February Afncan Metals announeed the sxgmng of
“an investor relat1ons agreement with James Mathers.
" Mr.*Mathers i’ i charge of communicating with
""" "investors dnd’ shareholders about the Cotnpany’s

FADEN

e “projects and progress’" African Metals also shared a

booth with second 'company at ani investor $how in
7 anuary 2003 in Vancouver and subsequent to year-
“end, June 2003 m Vancouver and October 2003 in

Calgary ‘

The cmrent program in mvestor relat10ns w111 continue
‘j in Flscal Year 2004 Informatlon onthe (‘ompany can
be v1ewed on our weBs1te at www afncanmetals com

¢ f@s@d’z\ R
Willis W. Osborne
President
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African Metals Corpora’rion

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

(4s at October 16, 2003)

Corporate Office:

Directors & Officers:

Stock Exchange Listing:

Transfer Agent & Registrar:

Share Capital:

Legal Counsel:

‘Registered & Records Office:

Auditor:

Suite 515, 475 Howe Street

Vancouver, British Columbia, Canada V6C 2B3
Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com
Email Address: info@africanmetals.com

Mr. Willis W. Osborne, President & Director
Mr. Michael F. Bolton, Director

Mr. Mamadou Keita, Director

Mr. Franklin Russell, Director

Ms. Jennifer Nestoruk, Corporate Secretary

TSX Venture Exchange (TSX.V)
Trading Symbol “AFR”

Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

Authorized: Unlimited
Issued: 12,399,627
Options: 927,500
12g3-2(b) Exemption #82-1856

Standard & Poor's Listed

United States Securities & Exchange Commission Form 20-F
File No. 0-29588

DuMoulin Black
10® Floor, 595 Howe Street
Vancouver, British Columbia, Canada V6C 2T5

Anton, Campion, MacDonald, Oyler & Buchan
Suite 200 Financial Plaza, 204 Lambert Street
Whitehorse, Yukon, Canada Y1A 3T2

Jones Richards & Company
Suite 900, 1200 Burrard Street
Vancouver, British Columbia, Canada V6Z 2C7

PRINTED IN CANADA
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of the shareho]ders of African Metals
Corporation (the "Corporation") will be held at 10" Floor, 595 Howe Street, Vancouver, BI’ltlSh
Columbia, on November 26, 2003 at the hour of 2:00 P M., Vancouver time, for the followmg purposes

M

@)
€)
4)

)

(6)

To receive and consider the Report of the =‘D1rector.s and the consolidated ﬁnancral statements of the
Corporation together with the auditor's report thereon for the financial year ended May 31, 2003;

To fix the number of Dire‘ctors at four 4);

To elect Directors for the ¢ ensumg year :

To appoint the auditor for the ensumg year and to authorize the Dlrectors to ﬁx the remuneratlon to
be paid to the auditor; and . : e

To approve the number of shares 1ssuable under the ‘Stock Option Plan described i in the Informatnon
Circular. : i o

To transact such further or other busmess as may properly come before the meetmg and any
adjournments thereof. gl - ‘

,,,,,

The accompanying information circular provtdes addmonal mformat10n relatmg to the matters to be dealt
with at the meeting and is deemed to form part of thrs notlce

If you are unable to attend the meeting in person, please complete sign and date the enclosed form of
proxy and return the same in the enclosed return envelope provided for that purpose within the time and

to the location set out in the form of proxy accompanymg th]S notlce

DATED this 16™ day of October, 2003,

BY ORDER OF THE BOARD

“Signed” |
Willis W. Osborne-
President & Director

12:L 4 0€ 1900
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ANNUAL GENERAL MEETING OF Emz_wmzm ‘Oq
AFRICAN METALS CORPORATION'
TO BE HELD AT 10" Floor, 595 Howe mié <§8=§M British ne___ae; .
ON Sn%s._&. zima_wﬁ ma mgu AT N.ea.z A _

LOE ’
The undersigned :-a:.-z;. A:won.u»@_.»._ m—.n..n__e_nn..xy i. :-@OE:-.EQ w-m-.a_.w appoints, Willis é
Osbormne, a Director of the Company, on m:_.:m this person, E_&En_ F. Bolton, a U_noﬁo_. of EWOQEESS of'in
the place of the foreguing, a1 ..as proxyholder for and a1 behalf of %ﬁ
Registered Sharcholder 2_5 the power on. substitution to 38:9 fact and vote for 2izd on behalf o.?rn Registered
Shareholder in respect of all matters that may properly noan c&oR the Znoﬁnm mm the Registeféd Shareholdcrs
of the Company and at every w&o_:,::_ﬂ: thereof, to tha sariie- extent and- cﬁ& the same powers as if é;o

undersigned Registered vrm.,nro_nnn S.wa present at the said. goﬁ_zw.. or any m&ocnﬁna Emnmon &
The Registered mrﬁnro_aﬁ hereby n:.ﬂn.m the proxyholder 1 3 <Q.; 5& mnn._::mw o?wn Ooiﬂw:%nnm_aﬂ.& E?o

name of the Registered Chareholder as mwno_mna herein.  * o - w L m :

> w 3

; < o o b

- N > e I

! : T [

o N : v

w , - L, B - -

\:ﬂznnx >>®+@_m

¥ . wwek
>===w_ Omsa..s_ gmﬁ.:m, 236-:72. 26, Nccu

X

wnf

@

o:

The E,.%..u_n._n._ Registered mv&..a_no—.-n-. —.mdm—.% revokes any proxy _,...aic:u_e u?a; 3 nﬁa:..— and

vote a-resa Meeting.
SIGN Wm%m"

15
Please w-.:: Name:

Date: <, Ew
2:-:12. c_. m_:-_m.nw

Repregénted Ea.—v-.e&..

o

—~
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ﬁownowu

-

":To 55.&5 mcn: ‘other _E,.::&m as §»< E.ovﬂ._% come v&.cnn :.n Znn::m .
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